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SPECIAL REPORT 
 

A troubled past 
Couple behind millions in pledges has history of financial, legal problems 
 
By Todd Milbourn, Bee Staff Writer 
 
Tony and Nansi Masihi Daniloo, the Turlock couple behind millions of dollars in 
pledges to Emanuel Medical Center and California State University, Stanislaus, have 
a history of financial and legal troubles, including bankruptcies, late payments and 
accusations of fraud. 
 
The Daniloos and Modesto-based DreamLife Financial made headlines in recent 
months by pledging $4.5 million for a cancer center and other projects at Emanuel, 
and $1 million for athletics at the university. 
 
Emanuel and Stanislaus State happily accepted and publicly acknowledged the 
pledges. But neither Turlock institution did a background check on the donors. 
 
Here are some of the items The Bee discovered: 
 
When the pledges were announced, the Daniloos were involved in a Chapter 7 
bankruptcy filed in Oakland, the third Nansi Masihi Daniloo had filed since 1998, the 
year before the couple married. 
 
The couple in recent years has been slow to pay tens of thousands of dollars in credit 
card and tax bills, resulting in liens as well as lawsuits being filed against them, 
according to a search of property and court records. 
 
Tony Daniloo is facing several lawsuits in Alameda County, where he worked as a 
mortgage lender and broker before joining DreamLife Financial in 2003. 
 
Pending cases involve allegations of breach of contract and fraud. 
 
One lawsuit alleges that a 71-year-old San Francisco woman did not receive $50,000 
due her at the close of a loan. 
 
Another case contends that a Contra Costa County couple lost more than $300,000 
because Daniloo convinced them to make loans to a person he presented as a 
potential home buyer, but who turned out to be a relative who had no interest in the 
property. 
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Man is at U.S. Embassy;
Navy pores over varying
claims for signs of a hoax

By SAM F. GHATTAS
THE ASSOCIATED PRESS

BEIRUT, Lebanon—AMarinewhose
apparent kidnapping in Iraq was fol-
lowed by conflicting claims— first that
he was beheaded, then that he was
alive — contacted U.S. authorities
Thursday and is safe in his native Leba-
non. The Navy was investigating
whether his abduction could have

been a hoax.
Cpl. Wassef Ali Has-
soun, reported miss-
ing from his base
near the troubled city
of Fallujah 18 days
ago, arranged with
U.S. officials to pick
him up Thursday af-
ternoon in Beirut and
bring him to the U.S.

Embassy, State Department spokes-
man Richard Boucher said.
At nearly the same time, a gunfight
broke out between members of Has-

SEE BACK PAGE, MARINE

FULL OF POTENTIAL

BART AH YOU/THE BEE

One of the ideas proposed for revitalizing Modesto’s downtown is the creation of
a tree-lined corridor along 10th Street, seen here Thursday afternoon.

Group compiles report
listing ways to spruce up
Modesto’s downtown area

By TODD MILBOURN
BEE STAFF WRITER

Talk to folks along 10th Street and it
seems everybodyhas an idea for improv-
ing downtown.
Velma Tinkler of Modesto says more
high-rise buildings would create a
greater sense of place.
Chad Wakefield of Sacramento says
more local restaurants would add to the
area’s character.
And Terry Lee, a 19-year-old bass gui-
tar player from Modesto, says increas-
ing the number of music venues would
improve his chances of landing a gig.
“There is definitely a lot of potential,”
said Lee, hanging out Thursday at Tenth
Street Plaza across from the Brenden
Theatres.
As Modesto sorts out these issues, one
group has put its ideas on paper to cre-
ate The Continuing Renaissance of
Downtown Modesto.
The 41-page report — compiled by 14
individuals, including business leaders
and community activists — is a list of
suggestions intended to make down-
town more lively, livable and attractive
to tourists.
Downtown has experienced its share
of change over the years going from a
retail hub to a decaying city center.
It has undergone a renaissance of sorts
in recent years, thanks in large part to
the opening of the theater, new cafes and
restaurants.
But like many urban centers, down-
town faces an uncertain future. There
remain safety issues, a dearth of hous-
ing and parking, and the struggles of
building a viable entertainment district.
Bruce Jones, a member of the Down-
town Modesto Blueprint Committee,
said the community needs to consider
the question, “What does Modesto want
to be when it grows up?”
While there may be no single answer,
many agree that Modesto’s success is
closely linked to downtown’s.
The group’s ideas range from building
more housing and parking areas to con-
struction of a Graffiti Museum and an
aquarium showcasing the fish of the San
Joaquin Valley.
At the heart of the report, released pub-
licly in May, is a vision for turning 10th
Street into a tree-lined corridor stretch-
ing from Modesto Centre Plaza to Tuol-
umne River Regional Park.
Members of the group admit some of
the ideas could take decades to imple-
ment, especially in an era of lean public
financing.
But the idea isn’t to transform the cen-
ter of the city overnight. It’s about get-
ting residents and government talking
about downtown.

SEE BACK PAGE, DOWNTOWN
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Kaiser to close deal on
St. Dominic’s in October;
Modesto plans unaffected

By KEN CARLSON
BEE STAFF WRITER

MANTECA — Catholic Healthcare
West and Kaiser Permanente have
reached an agreement on Kaiser’s pur-
chase of St. Dominic’s Hospital at the
end of October.
In April, the health care organizations
announced they were negotiating the
sale of the 77-bed hospital and adjacent
property. St. Dominic’s, which opened
in 1990, is on a 35-acre site on West
Yosemite Avenue.
Financial terms have not been dis-
closed, but both organizations said
Thursday that their respective boards of
directors have approved the agreement.
The deal is still subject to regulatory ap-
proval.
“All the patients that are presently at
the hospital will continue to be treated
and discharged as appropriate for their
care,” said Jerri Randrup, a spokes-
woman for CHW in Stockton.
Kaiser has plans to build a 225-bed hos-
pital in north Modesto and continues to
say that the Manteca purchase does not
affect it.
At St. Dominic’s, Kaiser will continue
to operate a 38-bed “subacute wing,”
which cares for long-term patients, said
Kaiser spokesman Terry Lightfoot.
CHW and Kaiser representatives said
the number of beds at theManteca hospi-
tal will expand from 77 to 99. The addi-
tional 22 beds are on a floor that has not
been in use.
Kaiser said the purchase will allow it
to better serve its 50,000 members in
Tracy and Manteca.
Most of them work for companies that
have contracts with the Oakland-based
health maintenance organization.
“Our membership growth is very sig-
nificant in Manteca and Tracy,” Light-
foot said. “We expect that trend will con-
tinue, and I think this will help us serve
those members in the community close
to where they are working.”
CHW has said the Manteca hospital is
underused and has consistently lost
money.
There were about 1,800 acute care ad-
missions in the past year. So it makes
sense to sell St. Dominic’s to an organiza-
tionwith an increasing need for hospital
beds, Randrup said.

SEE BACK PAGE, HOSPITAL

Homeland Security chief
tells of plan by al-Qaida to
hit States at election time

By RICARDO ALONSO-ZALDIVAR
LOS ANGELES TIMES

WASHINGTON— Homeland Security
SecretaryTomRidge issued another gen-
eral terrorism warning Thursday, say-
ing al-Qaida is moving ahead with plans
to carry out a major attack in the United
States to disrupt the November elec-
tions.
The presidential campaign of Sen.
John Kerry, D-Mass., promptly de-

nounced the Bush
administration for
what it saidwas lack-
luster progress in
heading off attacks.
A seniorDemocrat-
ic lawmaker com-
plained that Ridge’s
information was too
vague to be of much
use to the public or

law enforcement officials, and another
representative accused the administra-
tion of playing politics with the fear of
terrorism.
The politics of homeland security —

SEE BACK PAGE, TERRORISM

Corporate scandals
Undaunted by his arrest,
former Enron Chairman
Kenneth Lay confidently denied
any wrongdoing and posted
$500,000 bail. In New York,
Adelphia Communications
Corp. founder John Rigas and
his son Timothy were
convicted Thursday. Also, a
federal judge denied Martha
Stewart’s request for a new
trial. Pages D-1, D-4

X-Fest X-citement
Forty music acts from across

the nation will play
at the fifth
Xclamation
Festival in
downtown
Modesto next
weekend, with

headliners such as Franky
Perez. Page H-14

SIDS discovery
Researchers believe they have
learned why children die of
sudden infant death syndrome.
Page A-10

Lunchbox lore
When Bryan Ehrenholm was in
elementary school, his mom
sent him off to class with
metal lunchboxes. The
Modesto man never outgrew
his interest in dinner pails.
Page G-1

Athlete money
Some pro athletes who
succeed in the field often fail in
finances. But there’s a growing
group of them that is adhering
to a modest lifestyle to ensure
easy living after their careers
end. Page C-1

Humbling Goliath
Three-time winner Cornell
University narrowly beat
California State University,
Stanislaus, for the Human
Resource Games, but Stan
State handed Cornell its only
loss in round one. Page B-1

Coming Saturday
Signs lead visitors to a shaded
area with rows of benches
occupied by schoolchildren.
The pupils talk excitedly as
they wait for their tour to
begin. They are at the Cobb
Ranch to learn how to grow
pizza. In Work & Money

Officials study plan to curb the use
of illegal explosives by next season

By KRISTINA SEWARD
BEE STAFF WRITER

Coming off what they said was one of the worst
Fourth of July holidays ever for illegal fireworks, local
firefighting officials aren’t wasting any time in prepar-
ing for next year.
Meeting Thursday to learn about methods other
counties use to curb illegal fireworks were James

Weigand, fire marshal of the Stanislaus Consolidated
Fire Protection District; GaryHinshaw, who heads the
Stanislaus County Department of Emergency Serv-
ices; andMike Payton of theModesto Fire Department.
Weigand said there were three legal aerial fireworks
displays this year in the county: at John Thurman
Field in Modesto, Woodward Reservoir north of
Oakdale and California State University, Stanislaus,
in Turlock.
But people with an elevated vantage point could look
in all directions and see fireworks bursting overhead.
Weigand said his investigators spent the night hunt-
ing down and seizing illegal fireworks that were boom-

ing out of residential neighborhoods throughout the
county.
During themeeting Thursday, the firefighting execu-
tives heard a presentation by Dennis Revell, president
ofRevell Communications, about fireworks safety cam-
paigns his firm has developed for Sacramento County
and the state.
Revell said Sacramento County has used a “NoMore
Mr. Nice Guy” campaign, which advertised a no-
tolerance law enforcement crackdown on illegal fire-
works. Most recently, he said, the county has
employed a “Private Eyes” campaign, which encour-

SEE BACK PAGE, FIREWORKS

Putting a damper on fireworks

Manteca
hospital
sale wins
approval

Shared Spotlight
Young stars, drug scandal
in focus at Olympic trials
SPORTS C-1

Questions swirling as Marine surfaces in Lebanon
U.S. troops

hunt for
insurgents.

Page A-3

Opinions.
Pages B-6, B-7Hassoun

Weather
Sunny, a tad warmer.
High 89, low 61.
Yesterday: High 86,
low 57.
Details on Page B-8

Times Change
Housing market mirrors
30 years of national trends
WORK AND MONEY D-1
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What's more, four people said they have been questioned about Daniloo's business 
dealings by investigators from the Alameda County district attorney's office. Bill 
Denny, head of the DA office's real estate fraud unit, said he could neither confirm 
nor deny whether a criminal investigation of Daniloo was under way. 
 
In an interview at DreamLife's headquarters on Standiford Avenue in Modesto, Tony 
Daniloo, 30, declined to discuss the bankruptcies, liens and lawsuits. 
 
Later, however, he issued a statement through a public relations firm that read in 
part: 
 
"I'm young and made some mistakes in my life. However, I've learned from them and 
have tried to correct any wrongdoings. I'm not proud of my past, but I am proud I 
made the most of a second chance." 
 
And he pledged to follow through on the gifts he has promised Emanuel and 
Stanislaus State. 
 
 
Largest pledge in hospital's history 
 
The Daniloos' and DreamLife Financial's $4.5 million pledge is the largest in 
Emanuel Medical Center's 87-year history. Officials at the Turlock hospital say $3 
million is to help fund the DreamLife Cancer Center. The other $1.5 million, a 
personal gift from the Daniloos, is to be used to remodel the pediatric wing, which the 
hospital plans to name after Nansi Masihi Daniloo. 
 
In November — about a month after the Emanuel pledges were announced — 
DreamLife announced a $1 million pledge to Stanislaus State. University officials said 
they plan to use the donation — the largest to the university's athletics department 
and one of the largest ever for an athletics program at a Division II school — for 
scholarships, equipment 
and coaches' salaries.  
 
In exchange, the college's athletics arena has been renamed DreamLife Arena, and 
the school is planning to place the corporation's logos throughout its athletics 
complex. 
 
A Stanislaus State committee that included President Marvalene Hughes reviewed 
DreamLife's request for naming rights, said Clara Potes-Fellow, a CSU spokeswoman. 
The committee, which recommended the application for approval by the Board of 
Trustees in November, considered the amount of the pledge and the support for a 
change of the arena's name. 
 
Emanuel and Stanislaus State officials say they are confident they will receive the 
money — even though neither organization conducted a background check on the 
Daniloos or on DreamLife or were aware of any inconsistencies in the couple's or 
company's past. 
 
"I like to try to take donors at their word," said Bill Ruud, Stanislaus State's vice 
president for development and university relations. "How would you feel if you came 



in and offered $1 million and I made you fill out a 20-page statement" about your 
finances? 
 
Pennie Rorex, an Emanuel spokeswoman, said, "We never investigate the generosity 
of any donor." 
 
Officials familiar with the ethical and practical considerations of accepting donations 
said institutions are obligated to research an individual or company that pledges large 
amounts of money, especially when that donor isn't established in the community or 
hasn't given money before. 
 
"Ensuring that a donor is above-board is crucial for the integrity and credibility of the 
institution," said Rick Cohen, executive director of the National Committee for 
Responsible Philanthropy, a group based in Washington, D.C. "Who you accept 
money from reflects your values as an institution." 
 
At University of the Pacific in Stockton, officials typically screen large donors who are 
new to the community or are first-time donors, said Jonathan Meer, UOP's vice 
president of university advancement. 
 
"If somebody approaches you and says he wants to donate millions and have his 
name put on a university center and (the university) had no prior involvement with 
him, I could see doing some research," such as examining past philanthropy and 
business dealings, said Meer. 
 
Kirk O. Hanson, executive director of the Markkula Center for Applied Ethics at Santa 
Clara University, said it's common sense for institutions to check the background of 
unfamiliar donors before agreeing to name facilities in their honor. 
 
"The last thing you want is to wake up and find yourself in bed with a certified bad 
person," he said. 
 
 
Daniloo says he learned from arrest 
 
A background check of the Daniloos would have turned up the bankruptcies, liens, 
lawsuits and other information. It also likely would have uncovered Tony Daniloo's 
arrest in 1997 on suspicion of rolling back odometers at his former Modesto car 
dealership, according to Stanislaus County court records. The charges were dropped. 
 
In a statement, Daniloo attributed the arrest to youthful indiscretion and said he 
learned from the experience.  
 
"This is an excellent example where I've learned from past mistakes," the statement 
said. "Now I run my businesses morally right." 
 
Nansi Masihi Daniloo, 29, filed for Chapter 7 bankruptcy in 1998, 2001 and most 
recently in 2002, with the latest filing naming Tony Daniloo as a codebtor. 
 



Chapter 7 is the most common type of bankruptcy filed by individuals, said Ann 
Marie Friend, a Modesto bankruptcy attorney. The filing of a Chapter 7 bankruptcy 
prevents creditors from seeking to collect their debts directly from the individual. 
 
Under bankruptcy law, someone who wants to file a Chapter 7 case must not have 
filed a previous Chapter 7 and received a discharge within the prior six years, said 
Friend. Even though Nansi Masihi Daniloo received a Chapter 7 discharge in 
November 1998, and filed again unsuccessfully in 2001, the U.S. trustee opted not to 
file for a dismissal in the 2002 
filing. Instead, the trustee seized the Daniloos' nonexempt assets and liquidated them 
to pay debts. 
 
The latest case, which was scheduled for a final meeting Dec. 9, lists $1.15 million in 
assets and $346,270 in liabilities. It includes a judgment against the Daniloos for 
allegedly transferring a Tracy home within one year prior to filing bankruptcy, 
according to bankruptcy records. 
 
In a prepared statement, Tony Daniloo said his wife was "swept into" the latest 
bankruptcy because she co-signed a mortgage for a cousin, who became ill and was 
unable to make payments. 
 
"We just recently learned of the bankruptcy and are offering assistance to Nansi's 
cousin," said Daniloo. 
 
But Friend, who reviewed the case at The Bee's request, questioned that explanation, 
noting that Nansi Masihi Daniloo initiated the bankruptcy and her signature appears 
on the original filing. 
 
There are indications the Daniloos have struggled to pay their bills on time.  
 
In the most recent bankruptcy case, creditors include the Internal Revenue Service, 
which claims it is owed nearly $50,000, and the state Franchise Tax Board, which 
claims it is owed more than $13,000. 
 
In October, Tony Daniloo was sued in Alameda County by a law firm that claims he 
owes more than $14,000. The Pleasanton firm of James G. Schwartz alleges in the 
lawsuit that Daniloo has failed to pay legal bills accrued over two years. 
 
In 2002, the state Board of Equalization released two liens against Daniloo and his 
former company, D&T Auto Sales, which he co-owned with his father, David. The 
liens were placed in the late 1990s for allegedly failing to pay more than $52,000 in 
taxes to the state. 
 
That same year, Wells Fargo Bank released a lien that it filed in 1997, for Tony 
Daniloo's failure to pay a nearly $30,000 MasterCard bill.  
 
Also, Stanislaus County placed a lien against Nansi Daniloo in 1997, claiming she 
failed to pay for treatment at Stanislaus Medical Center. That lien has been released. 
 
 
Natives of Iran 



 
Tony Daniloo and Nansi Masihi were born in Iran. Both came as youngsters to the 
United States in about 1980, during the Iranian revolution. Their families eventually 
settled in Turlock, which has a large Assyrian community. 
 
Both graduated from Turlock High School; Tony in 1992 and Nansi Masihi in 1994. 
In a biography prepared for The Bee and in an interview, Tony Daniloo said he 
attended Arizona State University. But ASU officials said they have no record of his 
enrollment. Daniloo later said he "misspoke." 
 
The couple was married in Stanislaus County in 1999. 
 
During his years in the Bay Area, Tony Daniloo worked for a number of firms, 
including Residential Credit Corp., Park Place Capital, Sprint Funding Corp., Wausau 
Mortgage Corp., United American Mortgage and Ameriquest, according to court 
documents. 
 
The Daniloos returned to Turlock from the Bay Area in 2002, the same year 
DreamLife Investments Inc. was founded. 
 
Today, they live in a two-story home on a cul-de-sac on Carriage Court in Turlock that 
has been assessed at nearly $1 million. According to Stanislaus County records, the 
home is listed under the name of Nobella Masihi, a 24-year-old student and Nansi 
Masihi Daniloo's younger sister. 
 
A year ago, Tony Daniloo joined DreamLife Investments Inc., which operates as 
DreamLife Financial. He is chief executive officer and president of DreamLife 
Investments. 
 
Among the principals of the company is Chief Financial Officer Paul Ovro, the 
husband of Karmela Ovro, Daniloo's sister. 
 
Nansi Masihi Daniloo is not involved with the company, Tony Daniloo said. 
 
DreamLife provides a range of services, but focuses on loans to aspiring homeowners 
with poor credit. The firm says it gears its services toward low-income and minority 
groups. 
 
DreamLife is growing fast. In one year, it has expanded to eight branches, which are 
spread throughout the San Joaquin Valley. Daniloo said the firm is eager to open 
more, including a branch in Las Vegas. 
 
"Our goal is to hit $1 billion (in loans) a year by 2005," he said. 
 
The company has been aggressive in its publicity efforts, stating on its Web site a 
desire to become "a household name." 
 
In addition to the pledges to Emanuel and Stanislaus State, the firm has sponsored 
numerous events in the area. Last summer, DreamLife offered motorists gas for 99 
cents a gallon during a spike in gas prices. The firm sponsored downtown Modesto's 



holiday parade. DreamLife also has partnered with the San Francisco 49ers in a 
sweepstakes promotion. 
 
DreamLife has not been named in any lawsuits in Stanislaus County and has a 
satisfactory record with the Better Business Bureau. 
 
Since 2001, Tony Daniloo has been accused in at least six civil lawsuits of committing 
fraud and engaging in acts of predatory lending that cost borrowers hundreds of 
thousands. It is alleged in some of the lawsuits that Nansi Masihi Daniloo helped her 
husband. 
 
The couple denies any wrongdoing in those cases. 
 
In a statement, Daniloo attributed the number of lawsuits to the nature of his lending 
specialty: sub-prime loans.  
 
"Often, these loans are more likely to lead to lawsuits," the statement said. "As a 
senior officer in the mortgage companies, I was named in the suits, which typically 
name all senior officers. I personally did no wrongdoing, and I am no longer involved 
with the firms named in the suits." 
 
One case, which ended in a judgment of $45,000 against Daniloo, was filed in 2002 
by a Tracy couple, Veronica and Perry Gaa. 
 
According to the complaint, the Gaas approached Daniloo, a family friend, for a 
residential loan and he quoted them a rate he never delivered. 
 
Acting on the belief that the loan would lower their monthly payments, the Gaas 
embarked on home improvement projects, including the installation of a swimming 
pool. 
 
Instead, the loan they received boosted monthly payments to $3,200 from $2,200, 
according to the lawsuit. As a result, the Gaas started falling behind on payments to 
other creditors. 
 
Court papers indicate that when Daniloo failed to live up to a settlement agreement, a 
default judgment was entered against him in May for $45,000.  
 
Veronica Gaa said she hasn't received any money. 
 
"You wouldn't believe the stress this has put us through," said Gaa, 31. "We had to put 
off having kids. We haven't been able to take a vacation in three years." 
 
In a case pending in Alameda County Court, a Contra Costa county couple alleged in 
2003 that Daniloo duped them out of more than $300,000 while serving as their 
broker. The couple, Sharon and Enrique Pillado, wanted to sell their individual 
homes and buy one together.  
 
According to the lawsuit, Daniloo told the Pillados he had found a buyer for both 
properties, but there was a catch: The buyers needed second loans to make the deals 
work. 



 
The arrangement, the Pillados contend, was to be structured this way: 
 
The Pillados provided $310,000 — $170,000 to the buyer of one of their homes, 
$140,000 to the buyer of the other. Those loans were to be secured through equity in 
the houses. The loans were to be repaid within a year with 14 percent interest. 
 
The Pillados contend in their lawsuit that they did not receive equity, repayment or 
interest. 
 
The lawsuit also alleges that one of the loan recipients wasn't a legitimate buyer, but 
was Daniloo's sister, Karmela Ovro of Turlock. The buyer for the other home never 
was identified. 
 
Ovro declined to comment. 
 
Michael Meadows, the Pillados' attorney, said the case has caused the couple a 
"considerable amount of anguish." 
 
In another case, a 71-year-old San Francisco woman, Carol Hull, sued Tony Daniloo 
in 2003 in Alameda County claiming she did not receive $50,000 due her at the close 
of a loan. Hull also has filed a request for a $150,000 default judgment, claiming she 
hasn't received the money. 
 
A Tracy woman, Evelyn Perilla, 57, said she couldn't afford to hire a lawyer to sue 
Tony Daniloo, who she says is responsible for her losing the Union City home her 
family lived in for 25 years.  
 
According to a report filed with the Dublin Police Department, Perilla approached 
Daniloo about refinancing her home loan in April or May 2001. The terms stated that 
Perilla would have access to $38,000 in cash when she wanted it.  
 
After being laid off from her job, Perilla requested the money. 
 
Daniloo said he would get her the funds, but it would take some time. In the 
meantime, he encouraged Perilla to give him the mortgage coupons for her loan, 
telling her that he would make the payments, according to the report. 
 
Perilla said she did as Daniloo asked.  
 
Eventually, Perilla began receiving late notices. Daniloo assured Perilla there had 
been a mistake and he would fix it, according to the report. 
 
Then, in September 2002, Perilla received a phone call from her 76-year-old mother 
who lived at the home, saying the Sheriff's Department was evicting the family 
because the mortgage had not been paid. 
 
The family was forced to live in hotels for three weeks, she said. 
 
Perilla said the experience was devastating. 
 



"I was 50 years old and I had nothing, no house, no money. I had to start all over," 
she said. "I didn't understand how he can do this to our family." 
 
Daniloo maintains that he did nothing wrong in those cases. He also said any past 
actions should not be held against him. 
 
"Judge me on what I'm doing today and the future good I plan to do," Daniloo said. 
 
 
Emanuel talks up cancer center  
 
Emanuel and Stanislaus State are counting on the Daniloos and the DreamLife 
pledges. 
 
Emanuel officials have touted the cancer center as a great addition to the community 
hospital, one that will allow patients to receive treatment without having to drive to 
Modesto or farther. Stanford University, a partner with Emanuel in the project, has 
agreed to provide physicians for the new center, which is scheduled to begin 
construction in early 2005. 
 
The hospital agreed to cover about half of the center's estimated $6 million price tag, 
using DreamLife's gift to fund the rest. 
 
Under the arrangement, the hospital expects a $1 million payment at the end of each 
of three years, beginning Dec. 31. The money will be used largely for radiology 
equipment, said Emanuel spokeswoman Rorex. 
 
The $1.5 million pledge for the pediatric wing was made as a personal gift from the 
Daniloos. Those payments are due by the end of 2008, according to the agreement. 
The donations are tax-deductible. 
 
Rorex said the hospital had planned to build the cancer center and remodel the 
pediatric wing before learning of the Daniloos' interest in donating. But the hospital 
moved up construction of the cancer center because of the pledge, she said. 
 
Rorex noted that the agreement with DreamLife allows the hospital to terminate the 
naming rights if the donors fail to uphold the mission and values of the hospital. 
 
At Stanislaus State, university officials are hoping the pledge will help invigorate the 
athletics program. University workers already have put DreamLife's name on the face 
of the arena, and the school is planning to re-name its track, and baseball, softball 
and soccer fields after the company. 
 
Ruud said the university received $250,000 after a November ceremony. The rest of 
the money is due in $250,000 installments at the end of each of the next three years. 
The arrangement gives DreamLife naming rights for five years, with an option to 
work out an extension. 
 
Ruud said he believes "in the good faith and integrity of the donors" and is confident 
Daniloo will make good on his pledge.  
 



If concerns over a donor's finances or ethics arise, the university would "sit down and 
talk about it" with the donor, Ruud said. 
 
In a prepared statement, Daniloo said he is committed to following through on his 
promises. 
 
"The Emanuel and CSUS pledges are over a period of years, and my business plans 
allow for these installment payments," the statement said. "I have the money from 
previous business and personal ventures. Like most people, it's in several different 
portfolio, stock and investment accounts." 
 
Daniloo did not respond to requests for a more detailed assessment. 
 
*Bee staff writer Todd Milbourn can be reached at 578-2339 or 
tmilbourn@modbee.com <mailto:tmilbourn@modbee.com>.* 
 
------------------------------------------------------------------------ 
 
*A Chronology* 
 
*JUNE 1992* — Tony Daniloo graduates from Turlock High School. 
 
*JUNE 1994* — Nansi Masihi graduates from Turlock High School. 
 
*MARCH 1997* — Stanislaus County files a lien against Masihi for failing to pay for 
treatment at Stanislaus Medical Center. The lien eventually is released. 
 
*MARCH 1997* — Daniloo is sued in Stanislaus County by Wells Fargo for nearly 
$30,000 for failing to pay a MasterCard bill. The case results in a lien, which isn't 
released until 2002. 
 
*MAY 1997* — The California Board of Equalization files a lien against Daniloo and 
his Modesto company, D&T Auto Sales, for $8,000 in owed taxes. The lien is released 
in 2002. 
 
*DECEMBER 1997* — Daniloo is arrested by a Department of Motor Vehicles 
investigator on suspicion of rolling back odometers in a scheme to sell cars at inflated 
prices. The charge later is dropped. 
 
*JULY 1998* — Masihi files for Chapter 7 bankruptcy in Modesto. The case is 
discharged in November 1998. 
 
*MAY 1999* — The Board of Equalization places a lien against Daniloo and D&T Auto 
Sales for nearly $39,000. The lien is released in 2002. 
 
*JULY 1999* — Daniloo and Masihi are married in Stanislaus County. 
 
*SEPTEMBER 2000* — The Daniloos are sued in Alameda County for failing to turn 
over rents on a property owned with Moraga Road Corp. Moraga Road eventually 
wins a judgment against the Daniloos for $15,000. 
 



*APRIL 2001* — Nansi Masihi Daniloo files unsuccessfully for Chapter 7 bankruptcy 
in Oakland. The case is dismissed in May 2001. 
 
*AUGUST 2001* — Tony Daniloo is sued in Alameda County by a Gilroy couple who 
allege Daniloo promised a loan he never delivered. The case, filed by Ronald and 
Patricia Ann Colla, sought $300,000 in general damages and $1 million in punitive 
damages. It was dismissed without prejudice in December 2003. 
 
*FEBRUARY 2002* — Tony Daniloo is sued in Alameda County by a Tracy couple 
who claim Daniloo promised a loan at a rate he never delivered. The couple, Veronica 
and Perry Gaa, reached a settlement with Daniloo, but he never paid, said Veronica 
Gaa. A default judgment for $45,000 was entered against him in May. Gaa said the 
couple has not collected any money from Daniloo. 
 
*MARCH 2002* — The Daniloos are sued in Alameda County by New Century Title 
Co. for allegedly diverting more than $440,000 from escrow accounts for personal 
use. The case alleges that Tony Daniloo re-routed checks to his wife and another 
woman. The case was dismissed without prejudice in July 2002. 
 
*MARCH 2002* — Stewart Title Guaranty Co. issues an alert advising agents not to 
close any transactions with the Daniloos. 
 
*MAY 2002* — Nansi Masihi Daniloo files for Chapter 7 bankruptcy in Oakland. 
Tony Daniloo is listed as a co-debtor in the case. Among the creditors are the Internal 
Revenue Service, which claims it is owed nearly $50,000, and the state Franchise Tax 
Board, which claims it is owed $13,000. 
 
*JANUARY 2003* — The Dublin Police Department files a report that includes 
allegations that Daniloo was responsible for a Union City woman losing the house in 
which she lived for 25 years. The woman, Evelyn Perilla, told an officer that Daniloo 
promised to make her mortgage payments while she waited for cash due her from a 
loan with Daniloo.  
 
According to the report, Perilla never received the money and Daniloo did not make 
the mortgage payments. Perilla and her family, including her 76-year-old diabetic 
mother, were evicted and forced to live in hotels for three weeks. 
 
*FEBRUARY 2003* — Tony Daniloo is sued in Alameda County by a Contra Costa 
County couple alleging that Daniloo, serving as their broker, cheated them out of 
$300,000. The couple, Sharon and Enrique Pillado, alleges he did this in part by 
convincing them to make loans to a person they believed to be a potential home buyer 
but who turned out to be Daniloo's sister. The case is pending. 
 
*APRIL 2003* — A judgment in Bankruptcy Court in Oakland is entered against the 
Daniloos for fraudulently transferring property within one year before filing Chapter 
7. 
 
*APRIL 2003* — Tony Daniloo is sued in Alameda County by a Hayward couple who 
allege they lost $100,000 because of a Daniloo loan. The couple, Nuevo and Cecilia 
Talaue, allege in part that Daniloo diverted $30,000 from their escrow account for 
personal use. The case was dismissed without prejudice. 



 
*JUNE 2003* — Tony Daniloo is sued in Alameda County by Carol Hull, a 71-year-
old San Francisco woman who claims Daniloo failed to pay $50,000 due her at the 
end of a loan. Hull's attorney has requested a default judgment of $150,000 be 
entered because Daniloo hasn't responded to the complaint. 
 
*DECEMBER 2003* — Tony Daniloo opens DreamLife Financial, a division of 
DreamLife Investments Inc., a Modesto mortgage lending firm that specializes in 
loans to people with poor credit. 
 
*SEPTEMBER 2004* — DreamLife Financial and the Daniloos pledge $4.5 million 
for projects at Emanuel Medical Center, the largest donation in the Turlock hospital's 
87-year history. 
 
*OCTOBER 2004* — Tony Daniloo is sued in Alameda County by a Pleasanton law 
firm that claims he owes more than $14,000 in legal bills accrued over two years. The 
case is pending. 
 
*NOVEMBER 2004* — DreamLife Financial pledges $1 million for naming rights to 
a basketball arena and several athletic fields at California State University, Stanislaus. 
The school plans to use the money for scholarships and coaches' salaries, among 
other things. 
 
*Source: Bee research* 
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